
CFA Institute Member Survey on Covid-19 – Part 2: Swiss Trends 
 
 
In our first article, we highlighted the global trends of the recent CFA Institute 
survey on Covid-19 and how they are impacting capital markets, especially 
the investment management industry.  For this second article, we drill down to 
examine the trends specific to Switzerland and how the Swiss responses 
differ from their global peers in four key areas: 
 

• The expected economic recovery scenario 
• Reaction to market stress 
• Attitude to government and central bank intervention 
• View of market efficiency and passive investment styles 

 
More optimism for a quicker economic recovery 
Like their global peers, a clear majority or 77% of Swiss members expect a 
medium-term hockey stick shaped recovery or a slow U-shaped recovery.  
However, relative to the EMEA average of 10%, a higher percentage of Swiss 
participants or 14% are more optimistic of a quick V-shaped recovery.  The 
Swiss respondents also indicated they are less inclined to see a longer-term 
hockey-stick shaped recovery lasting 5-10 years (4%) than respondents from 
other EMEA countries (8%).     
 
Fewer concerns over market volatility 
The survey also illustrated how the Swiss are more sanguine towards market 
stress with 61% of respondents saying recent market volatility already has or 
may impact strategic asset allocation or investment choices compared to the 
EMEA average of 69%.  In fact, at 39% Switzerland was among the countries 
with the highest percentage of participants expecting market volatility to have 
no significant impact on individual or firm activity relative to the EMEA 
average response of 30%. 
  

 
 
 
 

ON THE DECISIONS MADE BY GOVERNMENTS AND CENTRAL BANKS TO RESPOND TO THE CRISIS 
WITH SIGNIFICANT RELIEF PROGRAMS, QUANTITATIVE EASING AND ECONOMIC STIMULUS 
PACKAGES, WHICH STATEMENT BEST DESCRIBES HOW YOU FEEL:
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Swift and powerful intervention globally was
necessary, yet will not be sufficient. The

intervention will need to continue to sustain
the economy for an extended period of

time.

Swift and powerful intervention globally was
a stabilizing short-term relief but should

stop as soon as possible. We will need to
return to fiscal rigour and central banks
should start deleveraging as soon as

possible.

These deficit expenditures will potentially
bankrupt some sovereigns and require

monetization of debts.

Authorities and central banks should not
intervene in markets even in times of crisis.
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Note: Excludes "No opinion"



 
Less support for government and central bank intervention 
On the question of liquidity, only 20% of Swiss members say that central bank 
intervention provided stability to markets compared to the global average of 
23%. The Swiss attitude against intervention is underscored with a relatively 
high percentage of Swiss respondents (43%) who view action by public 
authorities distorting natural market pricing compared to the average of global 
peers (36%).  Likewise, the Swiss demonstrated a similar bias against central 
bank and other government actions with only 42% of participants seeing the 
need to continue relief programs compared to the global response of 49%.  
Indeed, at 36% Switzerland was among the countries expressing the most 
concerns that deficit expenditures could potentially bankrupt some sovereigns 
and require monetization of debts in contrast to the global average at 28%. 
 
Positive outlook for passive investing 
The survey also showed how the Swiss respondents are among those who 
see the least impact on the major trend of investors allocating a higher 
percentage of assets towards passive investing at the expense of active 
investing with 46% of respondents saying Covid-19 is unlikely to reverse this 
trend.  This is in comparison to the global response rate of 42%. 
 
Swiss attitude:  keep calm and carry on 
In conclusion, the CFA Institute survey on Covid-19 demonstrated how the 
Swiss are generally more optimistic of a quicker recovery scenario and more 
likely to maintain their investment strategies even in times of market volatility 
relative to members in other countries.  The survey also underscores the 
Swiss bias towards classical economics by having a more benign view of 
market behavior and seeing less need for government intervention.  The 
Swiss confidence in efficient markets also helps to explain their expectations 
for a continuation of the trend towards passive investing. 
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